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Sharia Auditor Ethics and Continuing Professional Development Policies for CSAA

Certification Holders

A1/ 3 5l daale/ iliy g Jhels

Dr Amel Benyekhlef / University of Algiers 3 / Algeria
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Abstract:

The ethics of the Sharia auditor are among the basic factors that he must adhere to, as they help ensure the
quality of work and provide trust and credibility to beneficiaries and investors. AAOIFI has determined the
ethical aspects that must be available in the Sharia auditor (CSAA certificate holders). He must be
characterized by integrity and transparency in his work, not manipulate facts or conceal important
information, and not be affected by any external interference affecting his professional decisions, and
maintain the confidentiality of information. That are disclosed in the framework of his work, and not to
disclose any information to any external party, and the Sharia auditor must adhere to the Sharia principles
and rules related to his work, and avoid any violations of these rules and Laws. In particular, the Sharia
auditor must show professionalisms and competence in his work, and pursue continuous training and
development to improve his professional level and maintain his efficient performance in his workplace

and in his professional environment.

Keywords: Sharia auditor, CSAA certificate holders, AAOIFI Board, Sharia principles and rules .
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Abstract:

This paper aims to identify the extent of readiness of Algerian Islamic banks to adopt the accounting
standards of the Accounting and Auditing Organization for Islamic Financial Institutions AAOIFI.
Considering the interest given by the authorities to Islamic finance in Algeria, especially after a special
regulation issued by Algerian central bank for Islamic banking for the first time, which is regulation No.
20- 02 that replaced the regulationNo.18-02 in which there were some deficiencies, and to address this
subject, the descriptive approach was used on the theoretical part to understand it, as well as the case

study approach, and through it the inductive approach on the applied part, by studying the accounting
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treatment of Murabaha contracts as one of the Islamic financing formulas of Al Salam Bank, Including the
estimatation on the other Islamic financing formulas.

After the accounting treatment and the comparison between the contract according to the financial
accounting system (applied in Al-Salam Bank Algeria) and the AAOIFI standards, it was found that there is
a possibility of applying the accounting standards issued by the AAOIFI in Algerian Islamic banks, if the
legal and regulatory grounds were provided for the standards application, and the adoption of a clearer
approach and the involvement of all actors in the process. The study also recommends taking into account
the previous lessons and mistakes when adopting the International Accounting Standards IAS/IFRS and
the International Auditing Standards ISA.

KeyWords:lslamic Banks, Accounting Standards, Financial Accounting System, AAOIFI Standards.
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Abstract:
The study aims to compare financial accounting standards and international accounting standards and
financial reporting IAS/IFRS by presenting concepts about each of them and extracting the most important
differences between them and the relationship that unites them.
The study concluded that there are fundamental differences between the two accounting references,
mainly due to the difference in accounting practices between Islamic and conventional banks.
Keywords: Islamic accounting standards, International Accounting Standards and Financial Reporting

IAS/IFRS, Accounting and Auditing Organization for Islamic Financial Institutions, International

Accounting Standards Board.
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Abstract :
This study aims to review the motives for the establishment of the Islamic window and the obstacles it
faced in the Housing Bank for Trade and Finance and to identify the procedures that the bank took before
the launch of the window in providing Islamic services and products represented in Murabaha financing,
sound financing and Istisna’a financing, and we will also evaluate the performance of the Islamic window
through The results achieved by the bank and the degree of compliance with Sharia regulations. .
The results showed that one of the most important reasons that made the Housing Bank for Trade and
Finance, which established an Islamic window recently, are commercial reasons and the bank's desire to
obtain a share in the Algerian banking market. Through our evaluation of the activity of this window, the

Islamic window was able to achieve good results with It did not promote the window well and contented
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itself with dealing with the customers with whom it was dealing in traditional banking transactions, and
offering it limited Islamic products, namely Murabaha, Salam and Istisna’a, and the bank did not form a
committee for the transformation and did not prepare a timetable for the transformation process, nor did
it A Sharia Supervisory Board is formed for the Islamic Window, but the latter is satisfied with appointing
an external advisor, and the Window does not enjoy administrative independence, because it always
remains affiliated with the bank, which the Central Bank deals with, so we find that it provides a single
budget, but it segregates the accounts, and this is what makes it independent.

Keywords: Islamic window, sound financing, Murabaha financing, Istisna financing, Sharia supervision
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Towards activating the economic role of Islamic banks to avoid the interest-based

system in traditional banks
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Abstract:

The study sought to shed light on Islamic banks and the extent to which their formulas
contributed to the elimination of usury in traditional banks, as well as to determine the relationship of
Islamic banks with economic development. According to the study, the Islamic financial culture is
spreading in Algeria, and Islamic banks have become an effective economic role in activating the
jurisprudence of financial transactions by providing financing formulas commensurate with Sharia
provisions, which has led to customer orientation toward these banks. This is not the only explanation.

Customers prefer this type of bank because of the rules that govern it and the principles on which it is
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founded, the most important of which is the prohibition on usury, which is the rule that governs

traditional banks. Because Islamic banks act as a conduit between savers and investors, as deposits rise, so
do investments, with ramifications for the economy as a whole and economic development

Keywords : Islamic banks, conventional banks, usury, economic development
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Islamic financial products and strategies for developing them in Islamic banks in

accordance with Islamic law: a case study of Algerian Islamic banks
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Abstract:

This study aims to introduce Islamic financial products and methods for developing them in Islamic
banks, as well as to identify financial products that achieve economic efficiency and legitimate credibility,
by shedding light on Islamic financial products and methods for developing them in the conceptual
framework. In addition to the challenges they face, the case of Islamic banks operating in Algeria has been
studied on the applied side.

According to the study, the development of Islamic financial products aims to create simple and
easy-to-use products capable of meeting financial needs, and they differ from traditional products in
adhering to the goals of legitimacy and achieving the best interests of all. Failure to develop them results in

them being similar to non-Islamic products, resulting in weak specificities and advantages. To avoid these
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issues, Islamic financial institutions must establish regulatory and supervisory bodies that have
appropriate controls over Islamic financial products.

Keywords: Islamic financial products, Islamic financial institutions, Al Salam Bank, Al Baraka Bank,
Algeria.
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Résumeé

This paper dealt with a very important topic relating specifically to Islamic financing formats in Algeria by
nets of the Islamic window of the Algerian National Bank, accredited by the AAOIFI Authority. The latter
message is to harmonize international Islamic financial practices and financial reports of financial

institutions in accordance with the provisions and principles of Islamic sharia law.
Islamic banks extend to the principles of Islamic sharia, by providing financing and investment formats

based on the principle of participation in profits and losses, and thus seek to achieve economic and social
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development. In Algeria, Islamic banking has been highly successful because there is no correlation
between theory and practice, in terms of the extent to which legal rules are respected and enforced, as
well as obstacles within and outside windows such as legislation and laws, and addressing these formulas
in accordance with the financial accounting system (SCF), is superficial without observance of legitimate
controls, unlike processing based on legitimate accounting standards that are internal and based on
legitimate controls and foundations.
keywords: The Accounting and Auditing Organization for Islamic Financial Institutions(AAOIFI) — Islamic
banking — Islamic financing - Islamic Sharia - Financial Accounting System ( FAS)
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Abstract

This studyaims to answer the key question "Is obliginglslamicfinancial institutions to apply AAOIFI
Shari'ah standards a necessity or an option?" Using the deductive approach with its description and
analysis tools, through three main axes, the first of which dealt with the emergence and development of
AAOIFI, the second focused on the Sharia standards issued by the Commission, and the third axis was
entitled Mandatory Application of AAOIFI Sharia Standards, The conclusion of the research included the

most important findings, including: that the Sharia standards that the Authority has begun to issue since
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1998 are not just collective fatwas related to Islamic financial transactions, but are more than that, as they
combine the fatwa and the procedures for its application, and various perceptions in the form of a
working guide that includes controls and rules of brief formulation, after studying the topics of the
standards to be issued through many stages, consultations, studies and amendments before issuing them
definitively, and one of the results reached is also that the obligation to apply the standards AAOIFI
legitimacy is not a necessity in the strict sense of necessity, but rather a choice necessitated by the need to
promote the homogeneity of Islamic financial transactions, enhance cooperation between Islamic
financial institutions locally and internationally, create Islamic financial markets, and support the
competitiveness of Islamic financial products against their conventional counterparts.

However, following this option requires providing the appropriate environment for its success, so
a proposal was submitted based on creating the legislative environment for the work of Islamic financial
institutions, while creating a legitimate environment so that the obligation to apply the standards comes
as a final stage at the local level for each country according to steps that were clarified at the end of the
research, and these steps are accompanied by other steps at the international level represented in the
continuous review of standards with consideration of financial, economic and technological
developments, coordination with international bodies to train qualified human cadres on Similar to
CIBAFI and AAOIFI.
Keywords:AAOIFI, Shari'a Reference, Shari'a Standards, Supreme Shari'a Supervisory Board, Shari'a

Board, Mandatory Application
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AAOIFI

NEWSLETTER

On the adoption of AAOII'l standards, AAOILIl standards are adopted as mandatory regulatory
requirements, either [ully or partially by more than 27 Regulalory and Supervisory bodies (RSAs) in more
than 17 countries across the globe. Apart from these RSAs, AAOITIFI standards are followed by numerous
Islamic finance / Shari’ah consultancy firms / educational / training institutions, non-banking financial
institutions, independent central Shari’ah boards etc. Tn addition to this as many as eight jurisdictions
local / national standards / regulations have been developed based on AAOIFI standards. In about seven
jurisdictions A AOIFT standards are followed as guidance while an equal number of jurisdictions AAOIFT
standards are followed as guidance and base their local standards / regulations are based on AAOIIT

standards.

Pastial adoption  oeeeveirhpeeed
Afghanistan Bangladesh Bangladcsh Indonesia Maldives (MIRA)
Bahrain Brunei Brunei Kazakhstan UAE (DFSA)
Irag Nigeria Egypt Kuwait
Jordan Pakislan Jordan Lebanon
Karzakhstan Sudan Kuwait Malaysia
Krygyz Republic Tajikistan Malaysia Turkey
Libya Turkey Sudan
Malaysia (LESA) UAE Tatarstan
Mauritius Tajikistan
Nigeria UAE
Oman
Palestine
Qalar
TsDB (KSA)
Sudan
Syria
I Tunisia
UAE
Yemen

ANAOIFIis in the process of compiling a detailed rescarch on the adoption of AAOIFI standards around the
world, which will be published as a separate report “A AOTFT footprint analysis” and shared accordingly.

* Full adoption means the jurisdiction adopts either Shariah, Accounting or governance standards.
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A COMPARATIVE STUDY BETWEEN THE STANDARDS ISSUED BY THE ACCOUNTING
AND AUDITING ORGANIZATION FOR ISLAMIC FINANCIAL INSTITUTIONS (AAOIFI)
AND THE INTERNATIONAL ACCOUNTING STANDARDS (IAS/IFRS)

WITH A COMPARATIVE PRESENTATION OF THE FINANCIAL LEASE CONTRACT IN
ACCORDANCE WITH IAS17/IFRS16 AND THE LEASE ENDING IN OWNERSHIP IN

ACCORDANCE WITH SHARIA STANDARD(9)
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Abstract:
The aim of this study is to specifically determine the nature of the relationship between the International
Accounting Standards (IAS/ IFRS) issued by the International Accounting Standards Board (IASB), and the
Sharia standards issued by the Accounting and Auditing Organization for Islamic Financial Institutions
(AAOIFI), through shedding light on the aspects of complementarity and inconsistency between them.
In virtue of which, the comparative analytical approach was adopted for presentation and analysis
purposes of the similarities and differences starting from a major problem whose aim is to determine the
nature of the relationship between Sharia standards and International Accounting Standards. More to the
point, the results reached through this study demonstrate that the difference manifestations are evident in
several aspects pertaining to the rules of evidence, assessment and disclosure, in respect such as the
difference in the number of financial statements of general purpose; further, this difference does not only
depend on their number, but extends alike to their form and the method of categorizing their elements;
more and more, there alike exist other differences that affect aspects pertaining to the conceptual
framework, such as the consistency of the economic essence with the legal form.
These differences are due to the specificity of transactions that are unique to Islamic financial institutions
that are compatible with the principles and provisions of Islamic Sharia, away from the standards that are
subject to usurious ties set by their owners to serve their interests only, accounting under the provisions
and concepts of Islamic Sharia is not only limited to measuring business results and economic events and
then formulating them in monetary form, but also applying the provisions of Sharia with regard to
financial and economic rights, and this is what we found when a comparative study of the financial lease
contract IAS17 / IFRS16 And lease ending with ownership in accordance with Islamic Accounting

Standard (9), which showed a congruence in the treatment of the operating lease and a material difference
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in the treatment of the financial lease or ending with ownership in accordance with the provisions of
Islamic Sharia.

Keywords: International Accounting Standards Board “IASB”; Accounting and Auditing Organization for
Islamic Financial Institutions “AAOIFI”; Sharia standards for Islamic financial institutions; International

Accounting Standards “IAS/IFRS”. Financial lease, lease ending in ownership.
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Abstract:

The intervention aims to highlight the reality of Islamic finance in the Arab countries through the laws and
regulations regulating the Takaful insurance sector in Algeria, Tunisia, Libya, Mauritania, Egypt and Saudi
Arabia. Algeria has companies, a private law, and a central body for the Sharia compliance of Takaful
insurance. Saudi Arabia is considered the pioneer of the Islamic financial industry, as takaful insurance

represents 100 percent of the total insurance.

keywords: Islamic finance, Takaful insurance.
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The role of the first Islamic accounting standard (presentation and disclosure) in
improving the quality of accounting information in Islamic banks: a case study of
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Abstract:

This study aims to shed light on the reality of applying the first Islamic accounting standard
related to the presentation and disclosure of financial statements in Islamic institutions and banks, which
was approved by the Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI),
where a case study of the application of this important standard on an Islamic bank It is Kuwait Finance

House.
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To achieve the objective of the study, the descriptive analytical approach was relied upon as the
most appropriate, in addition to the case study approach, where we relied on various reports and statistics
of KFH published on the Internet.

Several results were reached, the most important of which is that the Islamic accounting
standards in general still suffer from some obstacles in their proper application, due to the incompatibility
between the legal and legislative environment and other accounting systems for these Islamic standards,
We also found that Kuwait Finance House applies the first accounting standard to a large extent, This is
through various published reports and information that have been disclosed in accordance with the
provisions of the first accounting standard.
Keywords:AAOIFI, The first Islamic accounting standard, disclosure, financial statements, quality of

accounting information, Kuwait Finance House.
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